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Theneedto havefiguresreadily availableis
crucialfor ourleadersto makesome
favorableandnot sofavorabledecisions.It
hasbeenquite ataskfor both ourDepartment
and theDepartmentof Administrationin
securingaccuratefiguresfor this reportandI
would like to thankeveryonefor makingthis
reportpossible.

As far backasI canremember,Guamhas
alwaysbeenbusinessfriendly, in thatin good
times it neverincreasedtheGrossReceipts
Tax of4 percent,oranyof.thecorporate
registrationor recordationfeesoranyof the
businesslicensefees.

MESSAGE
FROM THE
DIRECTOR

However,wehada seriousdeclineof
revenueswhengamblingwasoutlawedin the
late 1980’s. We lost $980,000annuallyin
licenserevenuesandalmost$2 Million
monthlyin grossreceiptstaxesearmarkedfor
theDepartmentofEducation’sbudget.
Simultaneously,propertytaxes,whichwere
increasedduring theTriennialAssessment
(earmarkedfor island schoolbuildings),were
rolledback,bothbringingaboutthecollapse
of DOE andthecreationof DODEA schools.
Moreover,wecontinueto erodeourrevenue
basewith the implementationoftheDave
SantosAct, andotherexemptionscappingit
off with theQualifyingCertificateon GRT
for theracetrackandtheconstruction
industry. Altogether,it will bemost
interestingandchallengingfor future leaders
to facethecurrentrevenueshortfallsandhard
decisionshaveto bemade.

As theDirectorof RevenueandTaxation,I
would like to personallythankyou for your
patienceandunderstandingin themidstof all
theseeconomicchallengesandday to day~
obstacles.I hopewecanalwayswork
togetherasa communityto achieverational
andreasonableresults.
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OFFICE OF THE DIRECTOR

The Office consistsoftheDirectorandadministrativesupportpersonnel.TheDirectoris appointed
by theGovernorandis confirmedby theLegislature.TheDirector’sOffice overseasandorganizes
theoperationsandundertakingsoftheDepartmentand exercisesstrict authority andliability for
appraisal,assessmentandcollectionoftaxes,issuancesof numerouslicenses,examinationof
returnsandof insurance,securitiesandbankingactivities. TheDirectoradministersall laws,
statutes,rulesandregulations,executiveorders,policies,proceduresandall otherauthorityand
responsibilityassignedto theDepartment.TheDirectoris accountablefortheextendedplanning,
organization,developmentand any ultimatedecisionof theDepartmentinvolving its employees,
thepublic orotherBranchesofthegovernment.

TheDirectorservesastheEx-Officio TaxCommissioner,theInsurance,Security,Bankingand
RealEstateCommissioner,theSecurityAdministrator,theUCC Administrator,theAlcoholic
BeverageControlAdministrator,theTax AssessorandCollector.

TheDepartment’sTechnicalResearchandAppealsBureau,andtheSystemsandProgramming
SupportandChiefofAdministrationofficesdirectlysupporttheOffice oftheDirector.

TechnicalResearchandAppealsBureau

Themissionof theTechnicalResearchandAppealsBureauis to resolvetaxcontroversies,without
litigation, on abasisthatis fair andimpartialto both theGovernmentandthetaxpayer,andin a
mannerthat will enhancevoluntarycomplianceandpublic confidencein theintegrity andefficiency
ofthe Department.

TheBureauprocessesapplicationsfor electingto bea Small BusinessCorporationand/orTax-
ExemptOrganization,andfor Changein AccountingMethodsandPeriods. Profit-SharingPlans
arealsohandledby theBureau.

TheBureauprovidesPrivateLetterRulingsandRevenueRulings,interpretsfederalandlocal laws
for theDepartment,andalsoadministersTheTax Preparer’sAct of the Governmentof Guam.

SystemsandProgrammingSupportDivision

TheSystemsandProgrammingSupportDivision currentlyprovideshardwareandsoftwaresupport
to userswithin theDepartment.In addition,the Division alsosupportsusersfrom agenciessuchas
OneStop,SuperiorCourtof Guam,and otherlocal andFederallaw enforcementagencies. The
hardwarethatis maintainedconsistsof two AS/400midrangesystems,personalcomputers,dumb
terminals,printers,andsupportingcommunicationsequipment.The systemplaysa vital rolein
processingof tax informationandin ensuringcompliancewith tax lawsandregulations.

ChiefofAdministration

The Office of Chiefof Administrationprovidesadministrativeandfiscal supportservicesfor the
Department.It is responsiblefor thepreparationandcoordinationof theDepartment’sbudget;
allotmentsoffundsandcontrolof expenditures;recruitment;staffingandprocurementof
equipmentandsupplies;Departmentalpropertymanagement;maintenanceof centralmailing
serviceandDepartment’spayroll.
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OFFICE OF THE DEPUTY DIRECTOR

TheOffice consistsof theDeputyDirectorandadministrativesupportpersonnel.TheDeputy
Directoris unclassified,appointedby theDirectorandservesasactingDirectorduring the
Director’sabsence.TheDeputyDirectorheadstheChiefofAdministrationfor theDepartment.
Responsibilitiesincludetheadministrativefunctionsof theDepartmentandall authorityas
designatedby theDirector. TheDeputyDirector is accountablefor thepreparationof Departmental
budget,allotmentof fundsand controlof expenditures,developmentof in-servicetraining
programs,recruitmentandstaffingof personnel,procurementof equipmentandsupplies,property
recordsmanagementandformulation,developmentandmaintenanceofcentralmailing service,
issuanceof Director’sorders,Division reviewreports,operationalmanuals,salaryincrements,
commendablegrantsto employeesandtheimplementationof tasksentrustedby theDirector.

TheDeputyDirectoris directly liable for themanagement,authority andadministrationof the
Motor VehicleDivision andRegulatoryDivision, aswell. Moreover,all Branches,unitsand
employeesthereofareanswerableto theDeputyDirectorfor theirperformance.By designationof
control,theDeputyDirectororganizesandexecutestheday-to-dayactivitiesof theDepartment.

MOTOR VEHICLE DIVISION

TheMotor VehicleDivision takesresponsibilityof assuringthatall vehicleson theisland’sroads
aremechanicallyandstructurallyfit, andthat all individualsoperatinga motorvehiclearementally
andphysicallycompetentof driving in a lawful, cautiousandconservativemanner.TheDivision
maintainstheDriver’s licensingBranchandtheVehicleRegistrationBranchto administerthe
Vehicle Code,Title XVI, GuamCodeAnnotated. Thevehiclecodeincludesgeneralprovisions,
sizeweightand loadlimitations, licenseandregistration,taxicabs,schoolsafetypatrol,motor
vehicleinsuranceandthemandatoryautomobileliability insurancelaw, andadult andchild
restraintdevices,to nameafew.

TheDivision hasthefiduciary duty ofpreservingandprotectingall informationconcerningits
functions. It runsthis informationthroughan electronicdatabasethatis informally referredto as
TRIMS for traffic recordsinformationmanagementsystem.

Driver’s LicenseBranch

TheDriver’sLicenseBranchtakesaccountabilityfor evaluating,approvingandprocessingall
applicationsfor GuamDriversLicenseandLearnerPermits. TheBranchcompletesthis by
supervisingwritten androadexaminations.

VehicleRegistrationBranch

TheBranchhastheduty ofprocessingvehicleregistrationandCertificateofOwnershipcards. This
Branch,likewise,ensuresthat all vehiclesrunningon Guam’sroadsaresafeandstructurallyfit.
Furthermore,theBranchissuesvalidationstickers,vehiclelicenseplates,andrecordstax liensfiled
by the CollectionBranch,theTax EnforcementDivision andotherlaw enforcementagencies.
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Motor Carrier AssistanceSafetyProgram

TheMotor CarrierAssistanceSafetyProgram(MCASP) is aFederalgrantprogramthatprovides
financialassistanceto Statesto reducethenumberandseverityof accidentsandhazardous
materialsincidentsinvolving commercialmotorvehicles(CMV). ThegoaloftheMCSAP is to
reduceCMV-involved accidents,fatalities,andinjuries throughconsistent,uniform andeffective
CMV programs.Guam’sultimategoalandmissionis to reducethenumberofcrashesinvolving
commercialmotorvehicles.Theresultbeinga reductionin fatalities,non-fatalinjuries and
propertydamage.TheGuamMCASPinspectorsareachievingthisby conductingroutineroadside
inspections.

REGULATORY DIVISION

TheRegulatoryDivision is chargedwith theresponsibilityofregulatingandenforcingthe
Insurance,Securities,Banking andRealEstatelaws,SavingsandLoan,Uniform Commercial
Codes,Inform ConsumerCreditCodes,Alcoholic BeverageControl laws,Cockpit laws,Weights
andMeasureslaws,theBusinessLicenselaws,GreyhoundRacingLaws, RealEstateAppraiser
Lawsandothersimilar lawsandregulations.

Insurance,SecuritiesBanking andRealEstateBranch

TheInsurance,SecuritiesBankingandRealEstateBranchregulatesfinancialinstitutionsand
companiesthat transactinsurance,securities,bankingandreal estateto protecttheconsumer.The
enforcementstartswith the licensingofcompaniesandtheagentsthatarelicensedunderthe
company.Theenforcementcontinueswith thereviewof contractformsanddocumentsusedto
enterinto transactionswith thepublic for fairnessandfor compliancewith existing lawsand
regulations.Thereafter,theBranchmonitorsthefinancialconditionofthe licensedcompanies
annuallyandcomparestheresultswith the industryfinancialratios.TheBranchconductsperiodic
examinationofthefinancialconditionof domesticinsurancecompanies,foreignbanks,trust and
financecompanies.TheBranchreceivesandhandlesconsumercomplaintsfiled againstinsurance
companies,securities,banks,realestatebrokersandtheiragents.TheBranchassistshighrisk
driversin obtainingthird partymandatoryautomobileliability insuranceundertheGuamAssigned
Risk Plan.Finally, theBranchproposeslawsto makeregulationeffectivefor boththeconsumerand
theindustry.

GeneralLicensingBranch

TheGeneralLicensingandRegistrationBranchis responsiblefor theregistrationofall corporation,
domesticandforeign,profit ornon-profit,Limited Liability Company,Limited Liability
Partnerships,bothdomesticandforeign, andall otherlegalentitiesactingasasingleunit.

TheBranchis alsoresponsiblefor theregistrationoftrademarks,patentsandcopyrights,andall
FictitiousTradeNamesfor Guam. Further,it is responsiblefor theregistrationandlicensingofthe
GuamProductSeal.

TheBranchfurtheraccepts,reviewsandprocessesall non-professionalbusinesslicensesin Guam,
thatis wholesale,retail andservicesrelatedto businesslicenses.It alsoaccepts,reviewsand
processesall boxing,martialartsandbingo/rafflelicensesandpermits. TheBranchalsoaccepts,
reviewsandissuesall marriagelicensesin conjunctionwith theDPH&SSOffice ofVital Statistics.
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ComplianceBranch

TheComplianceBranchis theenforcementarmoftheRegulatoryDivision. This Branchis tasked
theoversightresponsibilityofenforcingbusinessregulatorylawsandregulationsunderthe
jurisdictionoftheDepartment.TheBranchis primarily responsiblealsofor theenforcementof the
Alcohol BeverageControlAct/laws,Cockpit laws,Gaminglaws(GuamGreyhoundRulesand
Regulations),recreationalfacilities, amusementdevicesandBusinessLicenselaws. TheBranch
alsoprovidesassistanceto theAlcoholBeverageControl (ABC) Board.

TheBranchconductsinspections,investigationsandpreparesreportsthatmustbewritten in away
that it canwithstandthescrutinyfrom any Attorney,shouldacasebecontestedandbroughtbefore
theABC Boardorcourtproceedings.

WeightsandMeasuresBranch

TheWeightsandMeasuresBranchresponsibilitiesincludetheregularinspection,testingand
certificationofall weighingandmeasuringdevices,theenforcementofthePackagingand Labeling
Laws,aswellasregulatingcommodityandservicepricingon Guam’smarketplace. Additionally,
this BranchregulatestheTaxicabserviceindustryandinspectsandteststaxicabmetersfor
certification.

OFFICE OF THE DEPUTY TAX COMMISSIONER

TheOffice oftheDeputyTax Commissioneris a line office within theDepartmentand is staffedby
theDeputyTax Commissionerwho reportsdirectlyto theTax Commissioner[Director]. The
DeputyTaxCommissioneris thehighestclassifiedemployeewithin theDepartment.TheOffice is
responsiblefor theestablishment,implementationandadministrationoftaxprogramswithin the
Departmentat thedirectionoftheTax Commissioner.TheDeputytax Commissionerhasoversight
responsibilityofTax EnforcementandTaxpayerServiceDivisionsandtheRealPropertyTax
Division.

TAX ENFORCEMENTDIVISION

TheTax EnforcementDivision is composedofthe CriminalInvestigationBranch,theExamination
BranchandtheCollectionBranch. TheoverallmissionandobjectiveoftheDivision is to
administerandenforcetheGuamTerritorial IncomeTax (GTIT) andlocal tax lawsfairly and
efficiently in amannerthatleadsto highpublic confidenceandstrict voluntarycompliancein our
tax system.

Criminal InvestigationBranch

TheCriminal InvestigationsBranch(Cs) is an integralpartofthetax enforcementactivitiesofthe
TaxEnforcementDivision. TheBranchis taskedwith investigationcriminalviolationsofthe
GuamTerritorial IncomeTax (GTIT) laws,theGuamBusinessPrivilegeTax laws,andother
relatedmatters. TheBranchis madeup of aSupervisor,andTax andAssistantTax Investigators.
TheInvestigatorsarealsocalledSpecialAgentssincetheyhavePeaceOfficerstatusunderGuam
law andtheGTIT lawsand areauthorizedto carry firearmsduringthecourseoftheirduties. The
Branchinvestigatescasessuchaswillful failure to file returnsorpaytaxes,tax evasion,fraud and
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falsestatements,andinternalviolations,andrecommendsprosecutionsfor suchviolation.
Generally,Cffi casesaretreatedasFederalcasesandareprosecutedin theDistrict CourtofGuam.

ExaminationBranch

TheExaminationBranchworksin coordinationwith otherBrancheswithin theTax Enforcement
andTaxpayerServicesDivisions. TheBranchincludesaSupervisor,OfficeManager/Reviewer,a
SecretaryandExaminers(TaxAuditors andRevenueAgents.)

TheprimaryfunctionoftheBranchis to examinetax returnssuchasindividual tax returns(Form
1040series),corporatetax returns(Form 1120 series),S-corporationtax returns(1120S),
partnershipreturns(Form 1065 series)includingLLPs andLLCs, BusinessPrivilegetax returns
(Form BRQ andGRT), andpayroll tax returns(Form W-1/2/3). Uponcompletionof any
examination,theExaminerpreparesaRevenueAgentReport(RAR) detailingadjustmentsmadeto
thereturn. If thetaxpayeragreesto theproposedadjustmentsto thereturn,theRAR is transmitted
to theTaxpayerServicesDivision for processingandassessment.However,if thetaxpayer
disagreeswith theproposedadjustmentsto thereturn,theRAR is transmittedto theTechnical
ResearchandAppealsBureaufor disposition.

Otherfunctionsofthe Branchinclude:the classificationofreturnsandidentificationofissueson
returnsto selectfor examination;industryexaminations;andspecialprojectsasassignedby
Management.

CollectionBranch

TheCollectionBranchis undertheTax EnforcementDivision oftheDepartment.TheBranchhas
broadenforcementpowersto ensurethat all outstandinglocal businessprivilegetaxesandthe
GuamTerritorial IncomeTax (GTIT) andwithholding tax liabilities aresettledandcollectedin a
fair and expeditiousmanner.TheBranchis empoweredto offer taxpayeraccountsshortterm
installmentarrangementsinclusiveofinterestandpenalties,andwhereappropriateserveliens,
levies,andwarrantsto executethepromptcollectionoftaxesorproperty. TheBranchalsoensures
taxpayersarein full complianceoftheGuamTerritorial IncomeTax Laws. TheBranchworks in
coordinationwith othertax enforcementBranchesoftheDepartmentandpridesitselfofthe
professionalismwhendealingwith thetaxpayingpublic.

TheBranchaccountsfor all its collectionreferralsandactivitiesandsubmitsagingreportsto
managementonamonthly,or on anas-neededbasis. TheBranchworksdiligently to ensurethat
taxpayerscomplywith thetax lawsandpaytaxesto thegovernmentwhentheyaredue.

TAXPAYER SERVICE DIVISION

TheTaxpayerServiceDivision is composedoftheIncomeTax AssistanceandProcessingBranch,
ElectronicDataProcessing/SWICA Branch,BusinessPrivilegeTax Branch,Tax Accounting
TechnicianBranchandtheCentralFiles Branch.

TheDivision is at theforefrontoftheDepartment’smissionto servethetaxpayingpublicby
assistingthemfrom thetimeof filing to thecompleteprocessingoftheirtax return,to protecting
theirrights to confidentialityandtimely tax disputeresolution.
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Assistingthetaxpayer.TheDepartmentstrivesto functionproficientlyto makecertainthat tax
filersexperienceprofessionalandefficient servicefrom ourqualifiedstaffandpersonnel.
Likewise,wehaveupdatedourautomatedsystemto enhanceassistanceresponsetimeand
accuracy.Wereveretaxpayer’srights andworkdiligently to educatetaxpayersincisivelyregarding
thevarioustax codesandregulationsadministeredby theDepartment.Wehaveincludedspecial
servicesto assisttheelderlyandthe disabledwith tax form preparationandconsultationaswell.

Your rightsasa taxpayer.Youasataxpayerhaverights andhaveaccessto freeinformationand
assistancein complyingwith tax laws. It is yourright to haveyourpersonalandfinancial
informationkeptundisclosed,andto know whywerequestforinformationandhow it will beused.
By law, wecanshareyourtax informationwith stateagencies,theUS DepartmentofJusticeand
otherFederalagenciesandwith specificforeigngovernmentsunderstrict legal and taxtreaty
guidelines. Taxpayersshouldunderstandtheirrightsandcanobtain suchinformationwhen
interactingwith Departmentstaffandpersonnel.

IncomeTax AssistanceandProcessingBranch

TheIncomeTax AssistanceandProcessingBranchis thereceiverofall Federalincometax returns,
formsandapplications,withholdingandincometax paymentsandhandlesall otherindividualand
corporateincometax issueson a dailybasis. TheBranchmakesavailableforms andapplicationsto
individualsandbusinessessuchas: W355/W2GU;W-1/F500,SS4,SWICA/5W2; 1040 series;
1120series;W-4; W-7GU; 1096/1099andotherforms for currentandprior years.

TheBranchinteractsdirectlywith taxpayersregardingtheprocessingoftheirtax returns,notices
abouterroneousreturnsoroutstandingaccountbalancesreceivedfrom ourDepartment,andgeneral
inquiries aboutourproceduresandconfidentialitylaws. TheBranchpreparescertificationsoffiling
andnon-filing oftax returnsto theIRS, assistsin theclearingofbusinesslicenseapplicationsand
thefiling ofrequiredtaxreturnsandeachrespectivescheduleasindicatedby thetypeofbusiness
licenseobtained. TheBranch,alongwith theDepartment’sCollectionandAccountingBranches,
determineataxpayer’soutstandingtax liability inclusiveofinterestandpenalties,whereapplicable.

ElectronicData ProcessingBranch

TheElectronicDataProcessingBranchis Guam’sdesignatedStateWageInformation Collection
Agency. TheBranchprocessestheSWICA, individual andcorporatereturnsfiled with the
Departmentby loadingmagneticmediaorkeyingin line by line informationinto thecomputer
system.Returnswith discrepanciesorwith specificproblemsareroutedto otherBranchesfor
clarificationoraudit, dependingon thecircumstance.

TheBranchdistributesdaily reportsto theDirectorandrespectivetax enforcementandservice
Divisions, andspecificoffsetreportsto theAttorneyGeneral’sOffice, GHURA,PublicHealthand
GMHA, andcheckwrite registerreportsthroughSystemsandProgrammingSupportto the
Treasurerof Guam.

BusinessPrivilegeTax Branch

TheBusinessPrivilegeTax Branchis primarily responsiblefor theadministrationandenforcement
ofall locally legislatedtaxesunderTitle XI oftheGovernmentCodeAnnotated,otherwiseknown
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asGrossReceiptsTax (GRT). TheBranchplaysamajorrole in clearingbusinessesbeforea
licenseis issuedanddisseminatesinformationabouttheGRT reportingandfiling requirements.

TheBranchis responsiblefor issuingandreceivingall documentspertainingto non-profit
applicationsandcanrecommendthattax-exemptionsberevokedwhenwarranted.TheBranchalso
issuesandreceivesapplicationsfor theAgricultural ProducersandFisheriesexemptions.

TheBranchprocessesall generalbusinessprivilegetax returnsfiled with theDepartmentto verify
thatall requiredinformationis required,ascertainif exemptionstakenconformto thetaxlaws,and
if interestandpenaltiesshouldbeassessedon latefiling orpayingreturns.

TheBranchis alsoresponsiblefro monitoringandrecordingthereleaseofgoodsfrom Bonded
Warehousesto ensurethe correctamountofGRT is assessedandcollected.

Tax Accounting TechnicianBranch

TheprimarypurposeoftheTax AccountingTechnicianBranchis to providea reliablefinancial
systemandcontrolfor theDepartmentandfor all governmentagencies,requiringaccurateand
timely financialinformationfor effectivemanagementin compliancewith all federaland local
statues,mandatesandrequirements.TheBranchalsofurnishesfinancialstatementsandprovidesa
basisfor budgetarycomparisonsfor all fiscal andcalendaryearsorothersimilardatathat are
relatedto thebudgetaryprocessofthegovernment.

In addition,the Branchconductsand establishescontinuingreviewandproceduresfor the
government’srevenueaccountingsystem,to effectanyimprovementsin accordancewith current
accountingpracticesandprovidesall otherreportsasdeemednecessary.

CentralFilesBranch

TheCentralFilesBranchis responsiblefor the assignmentofdocumentcontrolnumbersfor all tax
returnsthat arefiled with theDepartment.TheBranchis alsoresponsiblefor thecomputer
imaging/scanningofindividual, corporate,partnership,estate,trustandlocal tax returns,schedules
andothertax-relateddocuments.

TheprimarymissionofBranchis the safeguard,maintenanceandupkeepofall original tax returns.
TheSupervisoroftheBranchis theEx-Officio CustodianofTax Recordsandcoordinatesthe
releaseoftax documentsfor processing,tax assessments,taxauditsandtax administrationwith
otherBrancheswithin theDepartment.
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REAL PROPERTY TAX DIVISION

TheRealPropertyTax Division is responsiblefortheadministrationandenforcementofthereal
propertytax lawsmandatedby Section24101,Title 11 of theGuamCodeAnnotated.TheDivision
wasreorganizedby ExecutiveOrder83-15(PublicLaw 1-88)andis staffedwith theOfficeof the
Administrator,theRealPropertyTax AppraisalandAssessmentBranches.

TheOffice oftheAdministratorconsistsof theAdministratorandadministrativesupportstaff. The
Administratoris therepresentativeofthe TaxAssessor/CollectoroftheDepartmentandwhose
dutiesincludeconceiving,devisingandauthorizingall activitieswithin theDivision.

RealPropertyTax AppraisalBranch

TheRealPropertyTax AppraisalBranchis responsiblefor theidentification,appraisaland
developmentofpropertyrecordscardsfor all taxablelandandimprovementswithin Guam. This
Branchlikewise,actsasthecompliancearmoftheDivision andis filled by aBranchSupervisor

— andTax Appraisers.

RealPropertyTaxAssessmentBranch

TheRealPropertyTax AssessmentBranchconsistsoftheBranchSupervisor,Tax Techniciansand
collectionsupporttechnicians.ThisBranchperformsasthetaxpayerserviceandcollectionarmof
theDivision andis obligatedto theconservationandupdatingofall propertytax records,the
developmentof the annualtax assessmentroll anddelinquentroll, issuingtheannualtax statements
andarrangingtax salesandtax deedsonnegligentpropertiesforrecordationattheDepartmentof
LandManagement.
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SECTION 30 REVENUES

WhatareSection30 Revenues?Section30 revenuesareproceedsofFederalIncomeWithholding
TaxescollectedandpaidundertheInternalRevenueCodeLaws. Theyaretaxeswithheldfrom
activedutymilitary personnelstationedonGuam,Federalemployees,andon pensionspaidto
retiredcivil serviceemployees,military retireesortheirsurvivorswho areresidentsordomiciledon
Guam.

What is theFundingCycle? Annually, on oraroundAugustorSeptember,the Office ofthe
Governorsendsanadvancerequestto theU.S. DepartmentofInterior, Office ofInsularAffairs, for
estimatedmoniesthatwill bewithheld in theupcomingtax year. TheDepartmentofInterior then
issuesaTreasuryWarrantto theDepartmentoftheTreasuryciting theestimatedSection30
amountsfor certification. Oncetheamountsarecertifiedby theU.S. Treasury,theOffice ofInsular
Affairs is thenrequiredby law to transmittheSection30 advancepaymentto Guamby thefirst
weekofOctober. SincetheSection30 advancerequestsaretypically estimatedamounts,
reconciliationofthe Section30 fundsaremadewith theIRS,U.S. Treasuryin later yearsto reflect
actualamountswithheld. Theseadjustmentsoftenresultin supplementalamountsthat areremitted
to the Governmentof Guamafteractualfiguresarereconciledand certifiedby theJIRS.

Thefollowing tablehighlightsSection30 revenuesrequestedfor FY1994throughFY200l.

Fiscal Advance Advance Supplemental Total
Year Request Received Amounts Received
1994 $45,986,134 $45,986,134 $ 8,957,684 $54,943,818
1995 39,872,383 40,199,010 3,885,344 44,084,354
1996 39,915,890 43,363,466 2,818,359 46,181,826
1997 36,067,544 36,068,000 1,902,894 37,970,894
1998 33,049,977 33,049,977 5,789,685 38,839,662
1999 31,268,150 31,268,150 17,374,580 48,642,730
2000 41,006,018 40,989,338 10,227,725 51,217,063
2001 42,069,630 56,277,095 0 56,277,095
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Significant Public Laws Affecting
General Fund Revenuesfor FiscalYears 1998to 2001

PublicLaw
PL 24-156

DateEnacted
4/9/98

AffectedTax
GRT

Tax Effect
<decrease>

Description: Providesatax exemptionoffifty-percent(50%)oftheamountsreceivedfrom the
retailsaleof localproducefrom Guam.

5/8/98 Liquid FuelTax
AutomotiveSurcharge

-none-

Description: Imposesthe liquid fuel tax at thepoint of transferofsale,ratherthanatthepoint of
import into Guam. EliminatesDRT from grantingexemptionsor drawbacksclaimed.

PL 24-226 8/3/98 GRT <decrease>

Description: ExtendstheDaveSantosAct to commissionincomes,insurancepremiumincomes
andservicetypeincomes.

8/14/98 GRT <decrease>

Description: EliminatestheGRT pyramidingeffectbetweenan insureras“incomeis receivedas
premium”andby agentsas incomereceivedascommission

GRT -none-

Description: Administrative. GRTpaymentdeadlinechangedfrom the
15th to the20th dayof

month.

PL 25-104 3/24/00 TobaccoTax <decrease>

Description: Equalizesthetobaccotax on cigarsto aratecomparableto otherformsoftobacco
basedproductsby taxing cigarsbasedon four(4) predeterminedsizes.

3/24/00 GRT <decrease>

Description: EliminatestheGRT pyramidingeffect betweenatouragencyortourpackagerand
theprovideroftourism-relatedservicesortransientaccommodations,andproratesthetax
accordingly.

PL 24-205

PL 24-253

PL 25-89 11/23/99

PL 25-117
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BRANCH REPORTS AND ILLUSTRATIONS
FY1998 to FY2001
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GeneralFundRevenues
Section30 Funds
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TechnicalResearchandAppealsBureau

Motor VehicleDivision
Driver’sLicenseBranch
VehicleRegistrationBranch
Motor CarrierSafetyAssistanceProgram

RegulatoryDivision
Insurance,Securities,BankingandRealEstateBranch
BusinessLicenseandRegistrationBranch
Compliance(ABC) Branch
WeightsandMeasuresBranch

Tax EnforcementDivision
Criminal InvestigationsBranch
ExaminationBranch
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TaxpayerServicesDivision
IncomeTax AssistanceandProcessingBranch
Tax AccountingTechnicianBranch
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Tax AppraisalBranch
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Examination Branch
Activity Report

Activity Totals
Total Records
Total Deficiencies
Total Overassessments
Total Penalties
Total Claims Disallowed
Total Claims Allowed

A Income Tax (wIGEIPA)
1 Agreed Cases

Agreed Dificiency
Agreed 0/A
Agreed Penalties
Income Tax Claims
Disallowed
Allowed
Deficiency
Overassessment

2 Unagreed Cases
Unagreed Deficiency
Unagreed 0/A
Unagreed Penalty
Income Tax Claims
Disallowed
Allowed
Deficiency
Overassessment

FY2001
No.

$ 3,852.00

FY2001
No.

223
$ 660,785.04
$ 51,942.00
$ 6,104.18

4
$ 12,699.78
$ 3,069.00
$
$

73

522
$ 3,178,803.03
$ 53,592.00
$ 418,537.82
$ 1,310,158.96

$ 8,191,394.60
$ 2,011.00
$ 270,168.70

5
$ 1,796,523.00
$ 360.00

$ 154.00

FY2000
No.

L$ 270,710.00
$ 310,553.28
$ 964,283.45
$ 359,763.00

FY2000
No.

469
$8,010,023.83
$ 267,082.00
$ 81,073.82

18
$ 109,739.00
$ 359,763.00
$
$

53
$7,193,778.00

$1,645,763.90
2

$ 5,910.00

FYi 999
No.

602
$8,574,029.53
$ 36,295.98
$ 1,786,028.63
$ 636,444.37
$ 35,517.00

FYi 999
No.

391
$1,318,574.69
$ 34,996.53
$ 99,173.85

14
$ 579,674.00
$ 31,869.00
$ 6,889.00
$ 1,299.45

48
$1,123,933.50
$ 3,628.00
$ 220,642.45

3
$ 11,212.32

FYi998
No.

815
$ 39,900,630.24
$ 514,656.57
$ 502,011.53
$ 2,808,529.15

1,418.00

FYi 998
No.

460
$ 1,141,866.42
$ 53,895.00
$ 66,024.54

14
$ 50,942.84
$ 1,058.00
$
$ 6,673.00

230
$ 2,516,759.99
$ 1,650.00
$ 412,118.64

2
$ 8,128.00
$ 756.00

42



Examination Branch
Activity Report

B Business Privilege Tax
1 Agreed BR2OCases

Agreed Deficiency
Agreed 0/A
Agreed Penalties
BR2O Claims
Disallowed
Allowed

2 Unagreed Cases
Unagreed Deficiency
Unagreed 0/A
Unagreed Penalties
BR2O Claims
Disallowed
Allowed

C Surveys

N/C (not mci. claims disallowed)

D Total Penalties
Income Tax
Business Privilege Tax

E Total Claims
Disallowed
Allowed

FY2001
No.

14
$ 251,770.32

$ 60,314.36
3

$ 47,317.08

34
$ 30,315.598.90
$ 451,923.57
$ 105,503.93

7
$ 913,746.23

FY2001
No.

581

1471

FY2001
$ 502,011.53

$ 165,818.29

FY2001

FY2000
No.

0

3
$ 5,506.37
$ 3,648.00

2
$ 54,787.84

$ 41,090.88
2

$ 45,354.00

FY2000
No.

36]

FY2000
$ 1 ,786,028.63 I$ 41,090.88

FY2000

FYi 999
No.

1

$ 706.52

0

9

FYi 999
No.

57

FYi 999

$ 8,837.01

FYi 999

I
I

~508:52 9:15
L~ffi1Z~0~j 176~~j

FY1998
No.

1
$ 1,258.00

$ 315.00
1

$ 5,221.11

0

5
$ 1,284,110.07

FY1998
No.

FY1998
.$ 418,537.821
.$ 418,222.821

315.00]

FY1998

E~i5~i9~I
LLiiiiii1AI9.P~]

$ 51,812.04

$ 8,837.01
33

$ 843,332.13

$ 336,193.24

196

$ 1 ,744,937.75
$ 310,553.28
$ 301,716.27

43
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